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TAGS: EAGR, EEC 

SUBJECT: CAP FOR SOYBEANS 

REF: (A) EC BRUSSELS 1855; (B) EC BRUSSELS 0302; 

(C) BONN 1767 

1. FOLLOWING THE COUNCIL AGREEMENT OF MARCH 23 ON THE PRINCIPLE 
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HAVE SUBMITTED A NEW PROPOSAL FOR A SOYBEAN CAP TO THE COMMISSION. 

2. ACCORDING TO COMMISSION SOURCES, THE NEW PROPOSAL IS 
ESSENTIALLY ALONG THE LINES DESCRIBED IN REF. B. THERE WILL BE 
A TARGET PRICE WHOSE LEVEL IS NOT YET SPECIFIED. IF WORLD 
MARKET PRICES ARE BELOW THE TARGET PRICE, THE DIFFERENCE IS TO 
BE PAID AS SUBSIDY TO SOYBEAN GROWERS. THERE WILL BE NO IMPORT 
RESTRICTIONS WHATSOEVER AND NO INTERVENTION PRICES. THE NEW 
CAP FOR SOYBEANS IS PROPOSED TO BECOME EFFECTIVE ON NOVEMBER 1, 

1974. ACCORDING TO COMMISSION SOURCES ABOUT 4,000 HECTARES OF 
SOYBEANS ARE EXPECTED TO BE PLANTED DURING THE 1974/75 CROP YEAR. 
THE EXPECTED YIELD IS 20 QU/HA. 

3. WE HAVE BEEN TOLD THAT THE PROPOSAL FOR THE SOYBEAN CAP IS 
TO BE APPROVED BY THE COMMISSION TODAY 

APRIL 18 BY WRITTEN PROCEDURE (I.E. WITHOUT DEBATE). IF APPROVED, 
WHICH IS MOST LIKELY, IT WILL BE SUBMITTED TO THE AG COUNCIL 
MEETING SCHEDULED FOR APRIL 29 - 30. THERAFTER THE SPECIAL 
AGRICULTURAL COMMITTEE AND THE EUROPEAN PARLIAMENT WILL DISCUSS 
THE PROPOSAL. IT MAY BE ADOPTED BY THE COUNCIL OF AGRICULTURAL 
MINISTERS BY JUNE.MYERSON 
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